Chapter-1
3-Discuss excise tax when used as a measure for social control (i.e., tax on alcohol and gasoline).
4- Why is the value-added tax (VAT) considered regressive?
5- How might the VAT be used to balance the budget? 
6- What is the rest which distinguishes between tax avoidance and tax evasion?

Chapter-2
8- List the three trial courts that have jurisdiction over tax cases?
21- What events might cause an IRS examination? 

Chapter-3
2- What is the distinction between deductions for adjusted gross income and deductions from adjusted gross income?
3- How does a tax deduction differ from a tax credit?

Chapter-4  (please show your work)
21. Leah Sarah is employed at Cleveland Inc. at an annual salary of $45,000. Leah received $35,000 in salary in 2017 from Cleveland Inc., a prosperous company. They credited the unpaid salary to Leah Sarah’s account. Leah only had to stop by the payroll office to receive her money. In January 2018, Leah Sarah requested and received the remaining $10,000 of her salary. How much income must Leah Sarah report on her 2017 income tax return?

22. Cal Corey and his wife are living in Las Vegas, Nevada, and own an apartment house from which they receive $20,000 a year in net rental income. Cal’s wife also owns an apartment house, which she purchased as an investment while she was working before their recent marriage. The net rental income from this building is $15,000 a year. If the Coreys file separate returns what would each file for rental income on their tax returns? 

Chapter-5 
1-How does a tax exclusion differ from a tax deduction?
14- Indicate whether the following income sources must be included or may be excluded from gross income:
a. Insurance proceeds for loss of finger
b. Prizes 
c. Embezzlement proceeds 
d. Interest on all saving deposits 
e. Child support 
f. Interest on Series HH bonds 
g. Receipt of alimony by divorced husband 
h. Income produced from property acquired by gift 
i. Gifts and inheritances 
j. Scholarship grants for tuition 
k. Compensation for injuries or sickness 
l. Interest income on bonds issued by State of Ohio 
m. Life insurance proceeds from a group plan.

Chapter-6
4- How might an improper classification of a deduction as for or from AGI affect the itemized deductions on a taxpayer’s return? How might this improper classification have an effect on a taxpayer’s state income tax liability?

5- List the criteria that must be met before an expenditure can be considered as an allowable trade or business tax deduction?

Chapter- 7
2- Why were tax shelters popular before the Tax Reform Act of 1986? Briefly explain why tax shelter investments are not as popular today?

28- What carryback and carryforward procedures apply to business net operating losses?

Chapter-8 
6- What criteria must be met for personal property taxes to qualify as an itemized deduction?

16- what happens to any unused charitable contributions?

[bookmark: _GoBack]Chapter-9 
1-Explain the difference between a tax credit and a tax deduction. Which would help a 28 percent tax bracket taxpayer most, a $2,000 deduction or a $400 credit? A 15 percent tax bracket taxpayer?

16- What is the purpose of the foreign tax credit?
